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DISCUSSION GUIDE

Headlines of the Day
· What are the three basic parts of the automaker bailout plan?
· What do opponents of the plan want added before the bailout occurs?

· According to a recent NBC poll, what does the general public think about the bailout plan?

· Why are some critics worried about Pakistan’s commitment to dealing the terrorists who attacked Mumbai?

· What role is the U.S. playing in the Pakistan/India situation?

· Why are key Democrats and President-elect Obama urging Governor Blagojevich to resign?

· How could the vacancy of Mr. Obama’s Senate seat affect his administration?

Freddie Mac and Fannie Mae on the Hill

· What are Freddie Mac and Fannie Mae?
· Why were the CEO’s of those organizations testifying before Congress?

· Why did the CEO’s refuse to take the blame for the problems their companies had?

· Why do some people blame the two companies for helping to create our financial crisis?
· What are sub prime loans and why are they risky?
· Why do you think the leadership of the two organizations ignored warnings about the risks of sub prime loans?

· Why are some critics blaming Congress for the failure of Freddie Mac and Fannie Mae?

Financial Literacy:
Banking at School
· Why did Capital One Bank agree to put a branch inside West Side High School in Newark, New Jersey?
· What skills are the student bankers learning?

· How does the inclusion of a bank in school teach financial literacy?
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1. True or False
One of the three parts of the automaker bailout agreement is that a ‘car czar’ will be appointed to oversee the companies.
2. True or False
According to a NBC poll, the public is generally split over the idea of a bailout for the automakers.

3. True or False
Pakistani officials have arrested two men who are suspected of having roles in the Mumbai attacks.

4. True or False
Governor Blagojevich has officially lost his right to name a successor to President Obama because of his arrest.

5. True or False
CEO’s from Frannie Mae and Freddie Mac apologized publicly before Congress yesterday for their roles in the collapse of the two mortgage companies.
ESSAY QUESTION
If you had been asked by NBC about the bailout of the auto industry, how would you have responded and why?
VOCABULARY

1. Detained
(v)
held in custody
2. Infuriated
(v)
angered severely

3. Subprime Loans
(n)
A type of loan that is offered at a rate above prime to individuals who do not qualify for prime rate loans.
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ANSWERS
1. True or False
One of the three parts of the automaker bailout agreement is that a ‘car czar’ will be appointed to oversee the companies.

2. True or False
According to a NBC poll, the public is generally split over the idea of a bailout for the automakers.

3. True or False
Pakistani officials have arrested two men who are suspected of having roles in the Mumbai attacks.

4. True or False
Governor Blagojevich has officially lost his right to name a successor to President Obama because of his arrest.

5. True or False
CEO’s from Frannie Mae and Freddie Mac apologized publicly before Congress yesterday for their roles in the collapse of the two mortgage companies.
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